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LIMITED OFFICIAL USE GENEVA 3413 

E.O. 11652: N/A 
TAGS: GATT ETRD NZ 

SUBJECT: GATT ARTICLE XIX CONSULTATIONS WITH NEW ZEALAND ON 
POLYESTER FABRICS 

REF: STATE 89873 

NEW ZEALAND MISSION HAS RESPONSED TO OUR INQUIRY CONTAINED IN 
REFTEL AS FOLLOWS: 

1 . THERE ARE NO GATT BINDINGS ON ITEMS AFFECTED BY GNZ ARTICLE 
XIX ACTION. 

2. NEW ZEALAND FEELS ARICLE XIX DOES NOT REQUIRE COMPENSATION, 
ALTHOUGH THEY RECOGNIZE RIGHT OF OTHERS TO MAKE WITHDRAWALS. 

3. NEW ZEALAND TEXTILE INDUSTRY REVIEW IS SOON TO BEGIN. THIS 
REVIEW WILL RECONSIDER THE PROVISINS RESULTING FROM THE IN- 
QUIRIES BY THE INDSUTRY DEVELOPMENT COMMISSION AND WILL TAKE 
INTO ACCOUNT ADDITIONAL FACTORS. SUCH AS THE TARIFF LEVEL.SORENSON 
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